
YELLOW

THE WALL STREET JOURNAL. Thursday, June 9, 2011 C5

Special Advertising Section

This trend could continue, money
managers say, but it likely won’t con-
tinue at the same pace. As the bull
market matures, investors will want to
consider rebalancing their portfolios to
ensure they’re not overly exposed to
one asset class or another.

“We’ve had a great run,” says Ed
Keon, managing director and portfolio
manager for the asset allocation team
at Quantitative Management Associ-
ates, the institutional money manage-
ment arm of financial services firm
Prudential Financial. “Prices have re-
covered substantially from the lows
they reached in March 2009. Still, it’s
time for most investors to make sure
they haven’t strayed too far from their
target allocations.”

Like many of his Wall Street col-
leagues, Keon remains bullish on the
financial markets — bullish, even, on
those riskier sectors that have been do-
ing best since the recession officially
ended in June 2009. Still, he says, the
investment outlook today isn’t what
it was two years ago, when the turn-
around was just getting started.

“We continue to be overweighted
in those riskier sectors,” Keon says
of the institutional portfolios his firm
manages. “It’s just that we’ve trimmed
our positions so that what had been a
pretty heavy overweighting is now a
more modest overweighting.”

Hitting Mid-Cycle
Jim Swanson, chief investment

strategist for mutual fund company
MFS Investment Management, also
sees the investment outlook changing
now that the economy has been on
the upswing for nearly
two years.

“Business cycles
are powerful forces that
have a material impact
on how investments per-
form,” Swanson notes.
“The average expan-
sion, since World War
II, has lasted about four
years. By that measure
this recovery is already
at mid-cycle, and our
work has shown that fi-
nancial markets become
more discerning when
we reach that point.”

In the early stages
of an economic recov-
ery investors can throw
money at the stock mar-
ket with little risk of
severe penalty no mat-
ter where they invest.
Already badly battered, most stocks
have plenty of room to rebound. “Now
we’re moving into a period when
investors are being more selective,”
Swanson explains.

Of course, investors seldom move
in lockstep. Some, chastened by the
market downturn of 2007-2009, are just
now getting the nerve to accept more
risk in their portfolios. Despite how
well stocks have done over the past two
years, they had been avoiding them,
steering their money into the fixed-

income market instead. Now, they’re
finally moving money out of cash and
bonds and into stocks.

“Many people still have too many
sailors on one side of the boat,” con-
firms Art Steinmetz, chief investment
officer for mutual fund company
OppenheimerFunds. “Given that they
are more than appropriately over-
weighted toward fixed income, we
think the opportunity to move sail-
ors back to the other side of the boat
remains pretty big.”

Stocks: Driven By Profits
Like many of his peers, Steinmetz

argues that stocks are more compel-
lingly valued than bonds right now,
by a wide margin. One reason: compa-
nies are generating robust profits that
have left gobs of cash on their balance
sheets. They haven’t needed to hire
new employees or expand production
capacity to meet customer demand.
That will change eventually — Keon
notes that unit labor costs in the U.S.
have ticked up slightly lately — but the
overall profit trend isn’t expected to
end anytime soon. Analysts expect the
companies in the Standard & Poor’s 500
index to earn nearly $100 a share col-
lectively this year, Keon says, up from
about $85 a share last year.

“Investors should be focusing on
the long-term earnings power of com-
panies when they’re thinking about the
stock market, and on that basis, the
prognosis for stocks is good,” affirms
Steinmetz. “On a global basis, it looks
to be good for the next several years.”

Keon also sees opportunities glob-
ally and favors a slightly higher-than-

normal allocation to
emerging markets —
countries that are still
in the process of devel-
oping market-oriented
economies — versus
their developed coun-
terparts. “The matur-
ing of those economies
will pay off for inves-
tors over the next few
years,” Keon says,
“even though there are
likely to be some in-
termittent downturns
along the way.”

Like Keon, Swan-
son sees good invest-
ment opportunities in
the U.S. and overseas,
but notes that inves-
tors can sidestep the
currency and politi-

cal risks associated with
international investing, and still reap
many of the rewards, by investing in
large, established U.S. companies that
compete globally.

“Let’s say I’m leery of Chinese
stocks,” Swanson says. “I don’t com-
pletely understand what goes on in that
country on a day-to-day basis. But I can
get an implied ride on the growth of the
Chinese middle class by owning stock
in a U.S. company that sells its goods
there. That’s what U.S. companies do
best, and yet some of the biggest and

best of them are trading for the same
price-earnings multiple as the rest of
the market. That strikes me as odd —
but also an opportunity for investors.”

Dividends:
Ride Out Tough Times

Within the U.S., small-company
stocks have taken best advantage of
the economic recovery thus far. In late
April, the Russell 2000 Index of small-
company stocks surpassed the record
high it had set in the summer of 2007.
By contrast, the Standard & Poor’s 500
stock index of large-company stocks,
by the end of May, was still about 15
percent below its all-time high.

Now that small-company stocks
have climbed so much, though, many
money managers say it’s time for
shares of large, established companies
to play catch-up. Buying large, estab-
lished U.S. companies may make sense

for investors who believe the economic
recovery is still on track and that large-
company stocks are due to take a lead-
ership role, but it’s also a way to hedge
against an economic downturn if cur-
rent forecasts prove too rosy. When the
economy weakens, those companies
tend to weather the storm more easily.

Another way to hedge against a
possible economic slowdown is to in-
vest in stocks that pay dividends. His-
torically, Swanson says, dividends have
generated about 40 percent of the stock
market’s long-term investment returns.
“Even if the economy would falter at
this point, these stocks would help you
ride that out,” he says.

Swanson also sees good prospects
for technology companies and so-called
“late cyclical” companies. The latter
include materials, metals, mining and
energy firms, all of which normally
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For two years now, the financial markets have rewarded risk-takers. Shares of smaller, higher-leveraged companies have outper-
formed those of bigger, more established firms. High-yield “junk” bonds have earned more than investment-grade issues. Emerging
markets have outshone their more established counterparts in North America, Japan and Western Europe.
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Global Mid-Year Trends

“We’ve had a
great run ... Still,
it’s time for
most investors
to make sure
they haven’t
strayed too
far from their

target allocations.”
— ED KEON

For the Lipper Awards, the lowest average decile rank of the three years’ Consistent Return measure of
the eligible funds per asset class and group will determine the asset class group award winner over the
three-year period ended 12/31/10. In cases of identical results, the lower average percentile rank will
determine the winner. 46 firms were eligible for this award.

Past performance is no guarantee of future results.

Before investing, consider the fund’s investment
objectives, risks, charges, and expenses. For a prospectus
or summary prospectus containing this and other
information, contact your investment professional or
view online at mfs.com. Please read it carefully.

MFS Fund Distributors, Inc. 21979.2
Scan this tag
to learn more.

Advisors: To learn more visit mfs.com/lipper
or call 1-800-343-2829.

!OUTPERFORMED ALL OTHER LARGE COMPANIES*

!ACHIEVED STRONG RISK-ADJUSTED RETURNS

!DELIVERED ACROSS ASSET CLASSES

MFS #1

2011 Lipper Fund Award winner
Overall Large Company over 3 years across asset classes

*For the Lipper Fund Awards 2011 - Asset Class Group Award, fund groups
with at least five equity, five bond, and three mixed-asset portfolios in

the respective asset classes are eligible for a group award.
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IT’S 1950
SOMEWHERE IN THE WORLD.

An emerging consumer class. Exploding income. Expanding productivity.

They sparked five decades of growth in the U.S. after World War II.

And today, it’s happening again in the developing world.

With 40 years of success in global investing, we’re ready for this moment.

©2011 OppenheimerFunds Distributor, Inc.

Investments in developing markets may be especially volatile.

Scan this code to test your global IQ. Go to Yahoo! Finance and search: globalize your thinking. Follow us @OppFunds
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Fund Returns vs. Fund Investor Returns

Visit Morningstar.com now for essential coverage of more than 4,000 stocks, mutual funds, ETFs, and closed-end
funds. Try Morningstar Premium free for 14 days and gain exclusive insights from 200+ unbiased analysts.

Category / Fund Name Ticker 3-Yr Total 3-Yr Investor
Return % Return %

Category / Fund Name Ticker 3-Yr Total 3-Yr Investor
Return % Return %

Category / Fund Name Ticker 3-Yr Total 3-Yr Investor
Return % Return %

Data as of 04-30-11

Large Growth
Marsico Flexible Capital MFCFX 15.28 30.79
Reynolds Blue Chip Growth RBCGX 23.66 29.77
Columbia Large Growth Quantitative A RDLAX 2.72 23.69
TCW Growth I TGGIX 5.76 23.62
Monetta Young Investor MYIFX 14.49 23.08
Mid-Cap Growth
Integrity Williston Bsn/Md-N Amer Stk A ICPAX 20.29 56.11
Eaton Vance Atlanta Capital SMID-Cap I EISMX 12.78 31.90
Westcore Select WTSLX 11.81 29.82
Schroder US Small & Mid Cap Opp Adv SMDVX 6.57 27.13
Brown Capital Mgmt Mid-Cap Instl BCMSX 15.90 26.99
Small Growth
Needham Small Cap Growth NESGX 17.91 29.86
TCW Small Cap Growth I TGSCX 13.79 26.68
Boston Trust Small Cap BOSOX 9.48 24.06
Royce 100 Svc RYOHX 11.28 23.65
Strategic Advisers Small-Mid Cap FSCFX 8.34 22.30
Large Blend
PIMCO StocksPLUS Long Duration Instl PSLDX 7.92 23.66
Ibbotson Agrsv Growth ETF Asset Allc I 2.01 20.42
Strategic Advisers US Opportunity FUSOX 4.58 18.90
JPMorgan US Dynamic Plus A JPSAX 0.32 17.91
ING US Stock Index Port I INGIX 1.53 16.83
Mid–Cap Blend
Scout Mid Cap UMBMX 13.66 26.10
ING Russell Mid Cap Index I IIRMX 5.71 25.19
Thompson Plumb MidCap THPMX 8.68 22.66
WHG SMidCap Inst WHGMX 10.52 21.38
Lord Abbett Value Opportunities A LVOAX 11.02 20.06
Small Blend
Parnassus Small-Cap PARSX 18.21 31.67
Rydex Russell 2000 2x Strategy A RYRUX 0.39 29.27
Royce Dividend Value Svc RYDVX 10.25 28.98
TFS Small Cap TFSSX 16.88 28.29
Fidelity Small Cap Discovery FSCRX 17.75 27.51
Large Value
Cambiar Aggressive Value Investor CAMAX 17.15 23.20
Yacktman Focused YAFFX 15.51 21.38
Dreman High Opportunity Instl DRLVX –1.26 21.13
Yacktman YACKX 14.58 20.99
California Investment Equity Income Dir EQTIX 5.02 20.12
Mid–Cap Value
JHFunds2 Value NAV JVFNX 5.29 25.04
Delaware Mid Cap Value A DLMAX 6.35 24.27
JHancock3 Disciplined Value Mid Cap A JVMAX 11.20 20.31
American Century NT Mid Cap Value I ACLMX 9.24 18.32
Nicholas Equity Income I NSEIX 11.03 16.75
Small Value
Oceanstone Fund OSFDX 73.68 58.32
Walthausen Small Cap Value WSCVX 21.64 34.12
Nationwide US Small Cap Value A NWUAX 7.95 27.19
Huber Capital Small Cap Value HUSIX 16.44 26.66
Adirondack Small Cap ADKSX 15.15 23.29

Financial
Vista Listed Private Equity Plus A LPEAX –8.53 20.95
Prudential Financial Svcs A PFSAX 18.64 20.20
ALPS/Red Rocks Listed Private Equity A LPEFX –6.47 15.92
Burnham Financial Industries A BURFX 7.70 6.26
Rydex Financial Services Inv RYFIX –6.72 6.10
Foreign Large Growth
American Century NT Intl Growth I ACLNX –1.33 14.34
Henderson International All Cap Equity I HIEIX –2.15 12.75
Fidelity Advisor International Growth A FIAGX 1.85 11.60
Scout International UMBWX 1.76 6.66
Buffalo International BUFIX 1.97 6.45
Foreign Large Blend
RSI Retirement Trust Intl Equity RSTEX NA 21.72
DFA T.A. World ex US Core Equity Instl DFTWX 1.70 20.81
Strategic Advisers International FILFX –1.10 18.97
Manning & Napier World Opportunities A EXWAX 1.74 14.26
Dreyfus/Newton International Equity I SNIEX –5.28 13.89
Foreign Large Value
Goldman Sachs Intl Eq Div & Prem A GIDAX –2.14 16.56
MFS International Value A MGIAX 0.52 12.05
Nationwide International Value A NWVAX –8.67 7.97
Laudus Mondrian Instl Intl Eq LIIEX –4.17 7.77
DFA Intl Core Equity I DFIEX 0.22 7.18
Foreign Small/Mid Growth
Franklin Intl Small Cap Growth Adv FKSCX 8.28 20.68
Wasatch International Opportunities WAIOX 6.10 17.09
Transamerica Schroders Intl Sm Cp I2 3.80 14.66
Westcore International Small Cap WTIFX 9.86 12.65
SunAmerica International Small Cap A SAESX –3.13 12.11
Foreign Small/Mid Value
JHFunds2 Intl Small Cap 1 JIIMX 4.12 17.17
Artisan International Value Investor ARTKX 7.45 12.21
Templeton Instl Foreign Smaller Co Ser A TFSCX 6.26 8.47
GMO Foreign Small Companies III GMFSX 4.05 7.71
Oakmark International Small Cap I OAKEX 6.64 7.65
China Region
Matthews China Investor MCHFX 7.85 10.05
Fidelity China Region FHKCX 5.95 7.73
Guinness Atkinson China & Hong Kong ICHKX 4.26 4.16
Templeton China World A TCWAX 5.96 3.87
JPMorgan China Region A JCHAX 2.91 3.23
Intermediate–Term Bond
PIMCO Investment Grade Corp Bd Instl PIGIX 11.29 13.30
Orion/Monetta Intermediate Bond MIBFX 6.49 11.65
Goldman Sachs Invest Grade Credit A GSGAX 5.52 11.03
Delaware Corporate Bond A DGCAX 10.96 11.00
TCW Total Return Bond I TGLMX 10.54 9.88
Intermediate Government
Putnam US Government Income A PGSIX 9.18 6.90
Managed Account US Mortgage Instl MSUMX 9.32 6.61
Putnam American Government Income A PAGVX 8.16 6.45
PIMCO GNMA Instl PDMIX 7.40 5.67
Target Mortgage Backed Securities T TGMBX 8.66 5.61

High Yield Bond
Fifth Third High Yield Bond A FTYAX 10.86 19.72
JPMorgan High Yield A OHYAX 11.22 17.95
Federated Instl High Yield Bond Instl FIHBX 10.91 15.83
Ivy High Income C WRHIX 11.41 15.64
Metropolitan West High Yield Bond M MWHYX 13.39 14.95
Equity Precious Metals
Tocqueville Gold TGLDX 26.59 24.93
Van Eck Intl Investors Gold A INIVX 21.80 22.70
First Eagle Gold A SGGDX 19.16 21.90
Oppenheimer Gold & Special Minerals A OPGSX 19.06 20.63
USAA Precious Metals and Minerals USAGX 19.44 19.93

Did You Do as Well as Your Fund?
What investor returns can tell you
In addition to the familiar total return data point, Morningstar also calculates

“investor returns” for all the mutual funds in our database. What’s the difference?
A fund’s total return tells you how much its portfolio increased or decreased
in value over a given period, but its investor return takes inflows and outflows into
account to approximate the returns earned by a typical investor.

To really make sense of investor returns (also known as asset-weighted returns),
we need to look at what they mean, especially in relation to a fund’s total returns.
There’s a significant correlation between investor returns and fund volatility,
and the difference between investor returns and total returns can give you clues
about how well investors have used a fund in the past (i.e., whether they bought
low and sold high, or vice versa).

Investor Return Basics
Investor returns—which appear on Morningstar.com’s fund data report pages
under the Performance tab—put greater emphasis on periods when a fund is
receiving a lot of inflows and its asset base is large, and less emphasis on periods
when its asset base is smaller.

A fund’s investor return takes into account the fact that not all of a fund’s
investors bought it at the beginning of a period and held it until the end. To use a
simple example of investor returns in action, assume a fund generated a
10% total return in a calendar year, with most of those gains coming in the year’s
first quarter. If investors added substantial sums of money to the fund after
its first-quarter runup, the fund’s investor returns for that year would be lower
than the fund’s 10% total return.

Indeed, if a fund attracts a lot of assets, its performance after the big inflow has
a greater impact on its investor returns than its earlier performance, and that can
result in significant differences between investor and total returns.

Investor Returns and Volatility
Morningstar has found that volatile funds (often focused on one sector) tend to
have the greatest discrepancies between total returns and investor returns.
This correlation makes sense: Volatile funds may entice investors on the upswing,
but spook them into withdrawing during rough patches. So, investors in volatile
funds can unwittingly end up buying high and selling low.

Comparing investor returns to total returns can help you identify volatile funds
where this has been an issue. This isn’t to say you should never invest in a
fund with a comparably low investor return, but you should be prepared to ride out
the rough spots and resist the urge to chase performance.

CM Y K Composite
CompositeMAGENTA CYAN BLACK

P2JW16002A-0-C00600-1--------XA 06/09/2011 CX,EE,MW,NC,NE,NY,SW,WE
BG,BM,BP,CH,CK,CP,CT,DA,DE,DN,DR,DS,FW,HL,HW,KS,LA,LD,LG,LK,MI,NA,NM,OR,PA,PI,RI,RO,SB,SH,TD,TS,UT,WO

P2JW16002A-0-C00600-1--------XA



YELLOW

THE WALL STREET JOURNAL. Thursday, June 9, 2011 C7

Special Advertising SectionSpecial Advertising Section

do well in the late stages of economic
recoveries. They are looking attractive
sooner in this cycle, he says, in part be-
cause of the persistent strong economic
growth of developing countries such as
Brazil, China and India. “As those coun-
tries develop a middle class, they are
growing disproportionately as users of
energy,” Swanson says. “And copper is
going into every house in China as they
electrify the rural provinces.”

Bonds: Room for Growth
While strong corporate profits

are helping to make stocks attractive,
they’re also giving a boost to corporate
bonds. With companies holding plenty
of cash to meet their debt obligations,
investors are less worried than usual
about credit risk — the risk that compa-
nies might default on their debt — and
more willing to buy corporate bonds.
Cash-rich balance sheets are particu-
larly bullish for the high-yield sector of
the market, where the threat of defaults
is typically most worrisome.

“We see default rates on high-yield
corporate bonds continuing to decline
over the next several years,” says Stein-
metz. Even though high-yield bonds
generated returns in excess of 50 percent
in 2009 and more than 15 percent in
2010, he calculates that “from a risk-re-
ward standpoint, they look like a better
deal today than they did two years ago.”

In fact, spreads on high-yield
bonds — the difference between what
they yield and what U.S. Treasury
bonds yield — are still well above nor-
mal at about 500 basis points, or 5 per-
centage points. If they were fully priced,
the spread would only be about 350
basis points. That discrepancy helps
give some analysts confidence that
high-yield bonds still have room to
appreciate in value.

While it’s relatively easy to find
money managers who are enthusiastic
about corporate bonds, it’s harder to
find any with a similar taste for U.S.
Treasury bonds. Bears cite a number of
potential negatives, including the Fed-
eral Reserve’s decision to end its sec-

ond round of “quantitative easing,” or
QE2, this month. Under QE2, the Fed
committed to buying $600 billion of
long-term Treasury bonds in a bid to
keep long-term interest rates low. With-
out the Fed’s continued buying support,
bond bears warn, the Treasury market
could come under selling pressure.

Equally worrisome, they say, is the
prospect that the Fed will start to shrink
its balance sheet sometime soon, selling
some of the trillions of dollars worth of
Treasuries and mortgage-backed securi-
ties it had purchased over the past few
years to juice the economy. Such selling
could put upward pressure on interest
rates, the bears warn. Rising rates drive
down the value of bonds.

Steinmetz isn’t particularly wor-
ried. “Everybody knows that QE2 is
ending this month, that short-term in-
terest rates are near zero, and that the
only way for short-term rates to go is
up,” he says. “It does not necessarily
follow that selling Treasuries is a great
idea for investors. The markets are very
good at discounting news that it knows
to be true.”

He predicts that while the Fed will
eventually raise short-term interest
rates, it isn’t likely to do so until next
year. And even if it does, the yield curve,
which tracks the difference in yields be-
tween short-term and long-term rates,
is steep enough right now to suggest
that such a move is already priced into
the market. So while it makes sense
to overweight corporate bonds at the

moment, it’s also safe to hold some
Treasuries as a hedge against the credit
risk inherent in corporate bonds.

Risk Ahead
Despite the favorable investment

outlook, it isn’t without risk.
For starters, the economy is grow-

ing less rapidly now than it was several
months ago. According to preliminary
data from the U.S. Department of Labor,
the nation’s gross domestic product, or
GDP, grew at a 1.8 percent annual rate
in the first quarter of this year, down
from a 3.1 percent rate in the fourth
quarter of 2010 and below what most
economists had been expecting.

Meanwhile, Washington is backing
away from easy monetary and fiscal
policies that have been helping to sup-
port the economy for the past several
years. The Federal Reserve, as noted, is
in the process of wrapping up its second
round of quantitative easing. And Con-
gress isn’t pursuing any additional stim-
ulus programs of the sort that the Bush
and Obama administrations endorsed to
soften the impact of the latest recession.

Elsewhere, many investors are
worried about the growing federal
debt and the threat of inflation, which
recently hit its highest level in two and
a half years amid sharply rising gasoline
and food prices. The Consumer Price
Index jumped 0.4 percent in April, which
put prices up 3.2 percent for the past
12 months.

The good news, money managers

argue, is that many of the issues trou-
bling investors today are not having a
material effect on the economy or the fi-
nancial markets. The devastating earth-
quake and tsunami in Japan, a disrup-
tion of oil exports from Libya, sovereign
debt crises in Europe, catastrophic tor-
nadoes and flooding across the Ameri-
can South — all have had an impact in
some quarters, but “really don’t dent
the long-run earnings forecasts for most
companies,” Steinmetz says. “The prog-
nosis for the stock market is unaffected
by any of these things that have people
wringing their hands.”

Even the worries about the federal
debt and inflation aren’t the immedi-
ate concerns that some investors are
making them out to be, money manag-
ers argue.

“We are not that worried about in-
flation in the short run, meaning the
next year or two,” Keon says. “If you
look at the data, the driver of inflation
has been labor costs, and until very
recently those costs have been falling.
Even when they did go up recently, it
was by a very small amount — 1 per-
cent.” In short, as long as unemploy-
ment remains high — it is still near 9
percent two years after the recession
formally ended — inflation has little
real chance of taking root.

There was some short-term infla-
tion relief in May, as prices for a number
of high-profile commodities, including
crude oil, gold and corn, all retreated
from their recent highs. Prices for crude
oil futures, for example, fell to nearly
$95 a barrel in mid-May after nearly hit-
ting $114 a barrel a few weeks earlier.

As for the growing federal debt,
which currently stands at about $14
trillion, money managers again caution
that it’s a long-term, not a short-term,
issue. They also argue that lawmakers
in Washington finally seem to be taking
it seriously and that Congress and the
White House ultimately will take action
to reduce it.

That, most agree, would be bullish
news indeed.
Randy Myers is a freelance writer whose work
has appeared in Barron’s, CFO and other promi-
nent business publications.
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• Prudential Real Estate Investors has more than 200 investment
professionals on the ground in 14 countries, and a 40-year track
record of managing institutional real estate assets worldwide.

• Lead portfolio manager Marc Halle—named one of America’s Best
Mutual Fund Managers by SmartMoney—taps emerging real estate
opportunities both in the U.S. and overseas.

• Prudential Global Real Estate Fund may help enhance diversification,
earn income, and protect against inflation.

Bring Your ChallengesSM

Visit prudentialfunds.com/global to learn more and

download client-approved materials.

Financial Professionals, call 1-800-257-3893 for

fund materials and complete performance information.

A GLOBAL REAL ESTATE FUND.
MANAGED BY A GLOBAL
REAL ESTATE LEADER.
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PRUDENTIAL GLOBAL REAL ESTATE FUND
Among 120 Global Real Estate funds.
Morningstar Overall Rating™ for Class A shares
as of 4/30/2011. Morningstar measures
risk-adjusted returns. The overall rating is a
weighted average based on a fund’s 3-, 5- and
10-year star rating. Past performance does
not guarantee future results. Performance by
share class may vary.

CLASS A (PURAX)

Consider a fund’s investment objectives, risks, charges, and expenses carefully before investing. The prospectus and, if available, the summary prospectus contain this and other information about the fund. Contact your financial professional
for a prospectus and, if available, the summary prospectus. Read it carefully before investing.
Investing in real estate poses risks related to an individual property, credit risk and interest rate fluctuations. Investments in foreign securities are subject to currency risk, and to economic and political
developments in the countries where the foreign issuer is located or the security is traded. Diversification does not assure a profit or protect against loss in a declining market. There is no assurance the
fund’s objective will be achieved. The risks associated with the Fund are explained more fully in its prospectus.
SmartMoney named Marc Halle, manager of the Prudential Global Real Estate Fund, one of America’s best mutual fund managers. He was selected from among 12 global real estate fund managers for
2011 based on manager’s experience, fund expenses, and 5-year performance (through 11/30/2010) as measured by Morningstar.
The fund’s 3-, 5- and 10-year ratings are 3 stars out of 120 funds, 3 stars out of 54 funds and 5 stars out of 16 funds, respectively. Some Morningstar Ratings may not be customarily based on adjusted historical returns. If so, an investment’s independent Morningstar Rating metric
is compared against the retail mutual fund universe breakpoints to determine its hypothetical rating for certain time periods. For each fund with a 3-year history, Morningstar calculates a Morningstar Rating based on a Morningstar risk-adjusted return measure that accounts for
variation in a fund’s monthly performance, including the effects of sales charges, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive
3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Funds were rated against U.S.-domiciled funds. Other share classes may have different performance characteristics.
© 2011 Morningstar, Inc. All rights reserved. The information contained herein (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers
are responsible for any damages or losses arising from any use of this information.
Mutual funds are distributed by Prudential Investment Management Services (PIMS), member SIPC. Prudential Real Estate Investors is a unit of Prudential Investment Management, Inc. (PIM), a registered investment advisor. PIM and PIMS are Prudential Financial companies.
Prudential Investments, Prudential, the Prudential logo, and the Rock symbol are service marks of Prudential Financial, Inc., and its related entities, registered in many jurisdictions worldwide.
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Prudential Investments offers a unique edge in a fast-growing
asset class: a real estate fund manager that’s also a global leader
in the private real estate market.
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